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In this book, two of America's leading economists provide the first integrated treatment of the conceptual,
practical, and empirical foundations for credit risk pricing and risk measurement. Masterfully applying
theory to practice, Darrell Duffie and Kenneth Singleton model credit risk for the purpose of measuring
portfolio risk and pricing defaultable bonds, credit derivatives, and other securities exposed to credit risk.
The methodological rigor, scope, and sophistication of their state-of-the-art account is unparalleled, and its
singularly in-depth treatment of pricing and credit derivatives further illuminates a problem that has drawn
much attention in an era when financial institutions the world over are revising their credit management
strategies.

Duffie and Singleton offer critical assessments of alternative approaches to credit-risk modeling, while
highlighting the strengths and weaknesses of current practice. Their approach blends in-depth discussions of
the conceptual foundations of modeling with extensive analyses of the empirical properties of such credit-
related time series as default probabilities, recoveries, ratings transitions, and yield spreads. Both the
"structura" and "reduced-form" approaches to pricing defaultable securities are presented, and their
comparative fits to historical data are assessed. The authors also provide a comprehensive treatment of the
pricing of credit derivatives, including credit swaps, collateralized debt obligations, credit guarantees, lines
of credit, and spread options. Not least, they describe certain enhancements to current pricing and
management practices that, they argue, will better position financial institutions for future changes in the
financial markets.

Credit Risk is an indispensable resource for risk managers, traders or regulators dealing with financial
products with a significant credit risk component, as well as for academic researchers and students.
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From reader reviews:

Dorothy Bernstein:

Do you have favorite book? For those who have, what is your favorite's book? E-book is very important
thing for us to find out everything in the world. Each e-book has different aim or even goal; it means that e-
book has different type. Some people experience enjoy to spend their time to read a book. They may be
reading whatever they take because their hobby is reading a book. Why not the person who don't like
studying a book? Sometime, man or woman feel need book after they found difficult problem or even
exercise. Well, probably you will require this Credit Risk: Pricing, Measurement, and Management
(Princeton Series in Finance).

David Waymire:

Your reading 6th sense will not betray a person, why because this Credit Risk: Pricing, Measurement, and
Management (Princeton Series in Finance) reserve written by well-known writer we are excited for well how
to make book that may be understand by anyone who have read the book. Written inside good manner for
you, dripping every ideas and creating skill only for eliminate your hunger then you still hesitation Credit
Risk: Pricing, Measurement, and Management (Princeton Series in Finance) as good book but not only by
the cover but also by content. This is one guide that can break don't judge book by its deal with, so do you
still needing another sixth sense to pick that!? Oh come on your studying sixth sense already said so why you
have to listening to a different sixth sense.

Virginia Gauvin:

A lot of publication has printed but it differs from the others. You can get it by world wide web on social
media. You can choose the best book for you, science, comic, novel, or whatever by means of searching
from it. It is known as of book Credit Risk: Pricing, Measurement, and Management (Princeton Series in
Finance). You can include your knowledge by it. Without departing the printed book, it could possibly add
your knowledge and make anyone happier to read. It is most important that, you must aware about
publication. It can bring you from one spot to other place.

James Rohrbach:

What is your hobby? Have you heard this question when you got college students? We believe that that
problem was given by teacher to the students. Many kinds of hobby, Everybody has different hobby. And
also you know that little person including reading or as studying become their hobby. You must know that
reading is very important in addition to book as to be the point. Book is important thing to include you
knowledge, except your current teacher or lecturer. You find good news or update concerning something by
book. A substantial number of sorts of books that can you go onto be your object. One of them is niagra
Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance).
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